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Tamara, 20, sti1111 as $8400
Owing (plus interest!) Un two

credit cards, The n iassi ve
debt is getting her dawn--.

Tamara, an adt'ent5ing
eocfrdinator, Is having

trouble paying off her
debt andhalo ing a life.
She says she's rearm

she hard way that
a few weeks f run tan overseas trip racked
up on two credit cards. plus a shopping
addlctionI 'ail] mean more rha« a year of
financial pain. She is currently paying $800
a month off the debt but still Eras a lung way
logo. 'I war.' rri get out of debt," she
says, "f want to gn travelling again
and save for better ihings. It's really
hard to live each week Iarid I ] don't
have anY savings fnr an emergency."

While Tamara lives at home
ar.d pays S 101) a week board, She

earns below the average wage, and
it doesn't leave much over for living

expenses. However, she still spends 550 a
fortnight on manicures. Cosrr2osought Help
for Tamara from commonwoalth Jiank's
Daniel Moleswo th, a senior financial advisor,
and mozo.cm,au, to see where she can save,

Molesworth suggests finding a credII
card with a aesa urtleres rate- she can transfer
the balance of Her two cards and pay Flu interest

for a set time. However. this will only work
if Tarnara gets smart about saving. "if you
really want l get serious and get out of debt,
chop p the cards," Moleswarth says,

He says to next set a budget - which
Tamara has done - but la dtrecr debit the
amount she can afford to pay off ($800 per
montft I into ttie card account, which will
remove temptation to spend it otherwise.

As for saving some money, Moiesworth
says there's no point - until the non-tax
deductible debt Is pa!d off. IF. for some

reason, she is not approved for the transfer,
he says a personal Juan that similarly
consolidates the debt could save her- Even

thought the irreresl rates are similar [she's
currently paying 15.74 per cent and 12-49
per cents it has fixed payment deadlines,
encouragttig her to sick to her budget,

Moaacom,au found that if Tamara
continues repaying the debt at her current
rate;and makes nn -Pore purchased, she'll
have paid 5821 In interest and fees. Jf she

switches to a zero per cent or low-rate
ba lance r ra n5ler card, she'll save, between.

5650 and S675'-The personal lour) would

save her between $125 and 5202 in
interest - enough Inc a pair of shoes]

"I'm
reactant to chop up my credit card
at the moment - l use IF as my safety

net Forernergeslcies. I have
absolutely nO savings, so if
my car suddenly breaks
down, what would t do?'

However, she has
decided to get a zero per

cent balance transfer
card tp Save an interest.

"\ly biggest" problem

is shopping, I spend
about $2U0 a
week on clothes,

fret going Lo try t
L

he more disciplined

and put extra rr_onev n
roy credit card instead"
Jessica Parry -=i

r

"Listen to the yoke Ln
your head: ' says Money
Maheoverqutfion Mina
Qubetkl and Yeneyxa
Rawstharn roaneygyf
earn.au]. "before you
spend, ask yourself.'Do
I need tlyts, or du I Juct
wantltr'D p¢gwn :, y
you ll know the xn$wvr
arary tfrne]"
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